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Beyond

Awarding Endowments

Each	 day,	 the	 Office	 of	 Financial	 Aid	
counsels students who are not only 

working diligently to complete their degree, 
but are also working just as hard to make 
it	 financially	 possible.	 Many	 understand	
the repercussions of loan indebtedness 
and	 ask	 us	 to	 help	 with	 finding	 other	
resources such as scholarships and grants 
to	 finance	 their	 college	 education.	 It	 is	

with this in mind that we ask you to ensure 
that endowments and other resources 
are being used to help students succeed.  
Here	 are	 some	 tips	 for	 departments	
with endowment funds to award. 

First, establish a schedule throughout the 
year to review your endowment balances 
and make awards. This will help you 

interest-free	benefit	during	the	grace	period	
(the	six	months	between	graduation	and	the	
beginning of repayment).  Instead, interest 
will begin to accrue (on loans taken in 2012-
13	and	later)	immediately	upon	graduation.		

Finally, the Federal Pell Grant, which is 
awarded to the most needy undergraduates, 
had	 a	 lifetime	 limit	 of	 nine	 years.	 	 Few	
students	 ever	 reached	 the	 limit.	 	 But	
now, Congress has changed the limit to 
six	 years,	and	 some	MSU	students	will	be	
affected.	 	This	change	affects	all	 students,	
regardless of their history, so students 
who have been working on their degree 
longer than usual due to medical issues, 
major	changes,	and	so	forth	may	find	that	
they have already reached their limit.

If	 students	 have	 questions	 about	 their	
awards, we encourage you to refer 
them	 to	 our	 office	 for	 more	 information.

Congressional	 action	 in	 the	 last	
year	 has	 made	 several	 significant	

changes to federal aid programs in order 
to help balance the federal budget.  
Michigan	 State	 University	 students	
will see these changes beginning with 
awards made for the 2012-13 aid year.
Graduate	 students	 will	 find	 that	 the	
interest-free	version	of	the	Federal	Stafford	
Loan,	 known	 as	 the	 Subsidized	 Stafford	
Loan,	 is	 no	 longer	 in	 their	 aid	 offers.		
Congress has eliminated this program for 
graduate students (except for those in their 
teaching	 certification	 internship	 year).			
This	means	that	all	Federal	Stafford	Loans	
for graduate students will begin accruing 
interest upon disbursement, and will mean 
the student will have a larger repayment 
amount	after	graduation	or	leaving	school.

Undergraduate	 students	 will	 retain	 the	
interest-free	 option	 of	 the	 loan,	 based	
upon	their	financial	need,	but	will	lose	the	
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make sure that you do not fail to award 
available funds to one or more students.

Second, if you make an award for 
something that would not be included 
in	 a	 student’s	 initial	 cost	 of	 attendance,	
such	 as	 academic	 conference	 attendance,	
travel, or equipment 
required for study, be 
sure to include that 
on	any	notifications	to	
the	Office	of	Financial	
Aid when making 
the award so we can 
review	 for	 a	 potential	
cost	 of	 attendance	
increase.  This will 
prevent other aid 
from being reduced as 
a result of the award. 
A sample of what is included in a student’s 
initial	 cost	 of	 attendance	 is	 located	 at	
http://www.finaid.msu.edu/sampbud.asp.

Finally, keep in mind that students may 
have	other	 resources	 that	will	be	affected	
by	a	departmental	award.	One	situation	we	
see regularly are students that have their 
cost	of	attendance	met	through	scholarship	
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Doctoral	Dissertation	Status	and	Financial	Aid
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or	grant	programs	such	as	Gates	Millennium,	
Spartan Advantage, STARR, and other merit 
based awards. If these students are given 
a departmental award which causes them 
to	 exceed	 their	 cost	 of	 attendance,	 we	
are then required to reduce other funds 
and this results in swapping “a grant for 

another grant”.  
This obviously is 
not	 beneficial	 to	
the student.  There 
are various ways 
to address this 
including	requesting	
information	 on	
the scholarship 
a p p l i c a t i o n 
regarding a student’s 
other	 financial	
resources, have the 

student	print	their	award	letter	and	include	
it	with	their	application,	or	contact	the	Office	
of	Financial	Aid	to	see	what	the	effect	would	
be if the student were to receive this award.

As we know, awarding endowments is 
all about using our resources wisely and 
making	 certain	 that	 we	 are	 getting	 the	
resources to those who need it most.

When students are receiving federal 
financial	aid,	the	Office	of	Financial	Aid	

is	required	to	create	a	cost	of	attendance	for	
each group of students. Graduate students, 
including those in a Ph.D. program, have a cost 
of	attendance	which	includes	18	credit	hours	
of	tuition	and	fees	(9	per	semester),	fees	and	
taxes,	room	and	board,	books,	and	personal/
miscellaneous expenses. Students will be 
initially	 packaged	 with	 aid	 to	 cover	 these	
expenses in the spring of the prior aid year. 
As the year progresses, a student’s status 
may	change	when	the	student	finishes	their	
comprehensive	 exams	 and	 has	 finished	
taking courses.  When a student enters the 
dissertation	period,	the	Office	of	the	Registrar	
will change the student to a DD (doctoral 
dissertation)	 status.	 	 Most	 often,	 students	
enroll in 1 to 3 credit hours during this period. 

The	 Office	 of	 Financial	 Aid	 works	 closely	
with	 the	 Registrar	 to	 identify	 this	 change	
and	 revises	 a	 student’s	 financial	 aid	 award	
to include only the actual number of 
credits the student is enrolled in.  We want 
students	 to	 have	 a	 final	 aid	 package	 so	
they	have	realistic	expectations	of	what	aid	
they will be receiving in future semesters. 

Beginning	 in	 Fall	 2012	 we	 will	 begin	
assuming that a student will maintain 
doctoral	 dissertation	 status	 for	 the	 entire	
aid	year	 instead	of	one	semester	at	a	time.	
This is due to the understanding that once 
a	 student	 reaches	 the	 doctoral	 dissertation	
period, their course load typically remains 
reduced. We would entertain an appeal 
to increase aid later if their enrolled credit 
hours increase in a future semester.



T he	 Office	 of	 Financial	 Aid	 closed	
our	 Administration	 Building	 branch	

office	 as	 of	 Friday,	 December	 16,	 2011,	
and	 consolidated	 our	 services	 and	 staff	
into	 one	 location	 at	 our	main	 office	 (252	
Student	 Services	 Building).	 Students	 and	
families	 are	 able	 to	 access	 financial	 aid	
services on the web, 24 hours a day and 
7 days a week, to perform all required 

Office	of	Financial	Aid	in	Your	Neighborhood

Office of Financial Aid
at	Michigan	State	University
252	Student	Services	Building

East	Lansing,	MI	48824

MSU	 has	 25	 residence	 halls	 grouped	
into	 “neighborhoods”:	 	 Brody,	

West Circle, Red Cedar, River Trail, East, 
and South.  The neighborhood concept 
developed, in part, as a way to bring many 
student services together right where 
students live and learn.  Engagement 
Centers at each of the neighborhoods act 
as a hub for these student resources.  They 

Neighborhood
(Engagement Center 

Location)
Day Dates

Brody	(Brody) Thursdays 3/1,	3/22,	4/19

East (Hubbard) Tuesdays 03/20,	4/17
South (Holden) 3/21,	4/18

include	 academic,	 cultural,	 residential	 and	
health	and	wellness	support.		The	Office	of	
Financial Aid will provide advising services 
this	 semester	 at	 the	 Brody,	 Hubbard,	 and	
Holden Engagement Centers.  Students are 
welcome	 to	 meet	 with	 Office	 of	 Financial	
Aid	staff	on	a	walk-in	basis	during	afternoon	
hours.		Specific	times	will	be	announced	by	
the	 Engagement	 Center	 at	 each	 location.			

Administration	Building	Office	of	Financial	Aid	Closing

How Where When

Web www.finaid.msu.edu Anytime
Email finaid@msu.edu Anytime

Phone 517-353-5940 M-Th	8	AM	to	5PM
Friday	9AM	to	5PM	

Office 252	Student	Services Weekdays from 
9AM	to	4:45	PM

functions.	 	 Aid	 applications	 are	 completed	
online; awards are accepted online; and 
refunds of excess aid are made through 
direct deposit.   Therefore, many of our 
services do not require face to face contact, 
and	thus	visits	to	our	offices	have	declined.
We ask that you direct anyone with 
financial	 aid	 questions	 as	 follows:

College Goal Sunday

On Sunday, February 12th  
representatives	 from	 financial	 aid		

offices	 around	 the	 	 	 state	 of	 Michigan	
assisted	families	 	 in	completing	their	Free	

Application	for	Federal	Student	Aid	(FAFSA).		
The event was featured on several local 
news	 stations.	 For	 additional	 information	
for future  events visit www.EduCash.org.


